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Alternative UCITS funds have had a good start to 2013 with the sector growing both in terms of
number of funds as well as assets under management. Performance over this period has been
strong and with an expanding range of funds to choose from, we believe that more investors will
continue to come to the space. With uncertainty in global markets remaining high, the need for
absolute returns and diversification has never been higher.

Alternative UCITS strategies made a positive start to the year with the AH Global Index ad-
vancing 2.56%. Given the strong performance of equity markets over the period it is unsur-
prising that the AH Long Short Equity Sub-Index was the strongest performing UCITS sector
adding 4.17% for the quarter.

As at March 2013, assets under management in alternative UCITS funds stood at € 96.6 bn,
a 5.1% rise over the quarter. The number of funds in the AH UCITS Universe also grew to 321
from 310 at the end of the fourth quarter — encouraging growth from the sector.

To better reflect the alternative UCITS universe and to capture the exceptional growth and
popularity of multi asset funds a further strategy index was recently added which saw several
new funds joining the universe. The AH Multi Asset Index now comprises of 12 funds with €
18.1 bn assets under management. The new index was the third best performing strategy
group last quarter, advancing 3.19%.

Managed futures strategies continued to see outflows with strategy assets declining 15% to
€ 3.5 bn despite the AH Managed Futures Index delivering positive performance of 3.79% in
Q1. In our opinion the uncertain regulatory environment surrounding the use of total return
swaps in a UCITS structure is impacting investor sentiment towards the strategy. In response
to these worries we have already seen several funds launches that no longer require a swap
to meet the UCITS guidelines.

It was a healthy quarter for new fund launches with several equity long short funds launching
against the positive market backdrop. A notable launch over the quarter was the Odey Swan
Fund, a UCITS version of Crispin Odey’s flagship offshore strategy. It is encouraging to see
well known fund managers continue to embrace the UCITS structure with investors benefit-
ting from the access to a wider range of funds.

An investor survey conducted during Q1 amongst alternative UCITS investors showed that
the vast majority of investors (73%) are planning to increase their allocation to alternative UCITS
funds, marginally down from the prior figure of 80% in Q3 2012. In our opinion this is in part
due to the uncertain regulatory backdrop for a number of strategies, with 57% of those sur-
veyed stating that the threat of regulation is adversely affecting the way they are investing (up
from 43% in Q3 2012). For the full survey results see the end of this report.
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AH UCITS INDEX PERFORMANCE: GLOBAL

Q1/2013 (%) YTD (%) Last 12 Months (%)
AH Global UCITS Index 2.56 2.56 2.91
HFRI Fund Weighted Composite Index 3.87 3.87 5.52
J.P. Morgan GBI Broad 0.79 0.79 5.00
MSCI World Index (TR) 9.93 9.93 14.95

Source: Kepler Partners, www.absolutehedge.com

UCITS Hedge Funds have had a good start to the year, advancing 2.56% in Q1.
Whilst this is an encouraging start, they continue to trail their offshore counter-
parts and we believe that this is due to alternative UCITS funds being a more
conservative and lower volatility subset of offshore hedge funds.

AH UCITS INDEX PERFORMANCE: STRATEGY

Jan 2013 (%) Feb 2013 (%) Mar 2013 (%) Q1 2013 (%) YTD
AH Global UCITS Index 1.68 0.31 0.55 2.56 2.56
AH Credit Index 0.65 0.18 0.03 0.86 0.86
AH Equity Long Short Index 2.62 0.80 0.71 417 417
AH FX Index 0.21 0.14 0.86 1.21 1.21
AH Macro Index 1.15 -0.01 012 1.26 1.26
AH Managed Futures Index 2.62 -0.23 1.38 3.79 3.79
AH Market Neutral Index 1.35 0.46 0.12 1.93 1.93
AH Multi Asset 1.66 0.55 0.96 3.19 3.19

Source: Kepler Partners, www.absolutehedge.com

Benefitting from strong equity markets in Q1, the AH Long Short Equity Index
advanced 4.17% and was the best performing strategy index for the second
quarter running. Managed Futures were able to add 3.79% marking a come-
back for a strategy that has not posted a positive quarter in over 2 years. Des-
pite the improved returns, the strategy as a whole continues to lose assets.
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Source: Kepler Partners, www.absolutehedge.com

n AH UCITS INDEX PERFORMANCE: SINCE INCEPTION

140 ===+ AH Global UCITS Index
135 = HFRI Fund Weighted Composite Index

130
125
120
115
110
105
100
95
90
85
80

— MSCI World Index (TR)

R R R

S o O 0 NV )
& R

&\Qo@&"%o\%Qo%«
D= MRS RN S AR RN\

Source: Kepler Partners, www.absolutehedge.com

>> Q1/2013 03




Alceda Quarterly UCITS Review

H MONTHLY PERFORMANCE: Q1 2013
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ASSETS UNDER MANAGEMENT

n ALTERNATIVE UCITS FUNDS: NUMBER AND AUM EVOLUTION
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Source: Kepler Partners, www.absolutehedge.com
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The new year saw renewed vigour in the al-
ternative UCITS market with a good number
of new fund launches. The only sector to see
a decline in number of funds was FX where
two funds closed during the quarter due to
performance and size related issues.

STRATEGY OVERVIEW: NO. OF FUNDS

Dec 12 Mar 13 % change

Equity Long Short 117 120 2.6
Macro 49 51 44
Credit 29 30 3.4
FX 11 9 -18.2
Market Neutral 21 21 0
Managed Futures 20 24 20
Event Driven 14 15 71
Fund of Funds 19 20 5.3
Multi Asset 12 12 0
Other 18 19 5.6
Total 310 321 3.5

REGIONAL FOCUS: NO. OF FUNDS

Global 198

43 Europe

27 UK

23 Emerging Markets

16 us

10 Asia

4 Japan
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Assets under management increased in Q1 as investors
continue to look for absolute returns and portfolio diver-
sification. Most of the growth was concentrated once
again in Macro and Multi Asset Funds whilst assets under
management in Equity Long Short Funds declined despite
their good performance.

STRATEGY OVERVIEW: AUM (EUR BN)

Dec 12 Mar 13 % change

Equity Long Short 10.9 10.8 -0.9
Macro 25.7 28.9 12.5
Credit 21.4 23.1 7.9
FX 1.4 1.0 -28.6
Market Neutral 3.2 3.2 0.0
Managed Futures 44 3.5 -14.6
Event Driven 1.0 0.9 -10.0
Fund of Funds 1.4 1.5 741
Multi Asset 16.9 18.1 71
Other 5.9 5.6 -5.1
Total 91.9 96.6 5.1

Source: Kepler Partners, www.absolutehedge.com

REGIONAL FOCUS: AUM (EUR BN)

Global 79.64
8.39 Europe
4.50 UK
2.69 Emerging Markets
0.83 us
0.46 Asia
0.06 Japan
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Source: Kepler Partners, www.absolutehedge.com
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The following results are based on a survey of 44 institutional investors at a UCITS Conference
held in London in March 2013.

INVESTOR SURVEY RESULTS

1. Are you planning to increase your alloca- 2. Is the threat of increasing regulation
The vast majority tion to alternative UCITS funds? adversely affecting the way you are cur-
of investors are rently investing?
planning to increase 1% 4%
their allocation to /
alternative UCITS @ Yes
. 16%
strategies, however ° No
, 73% 57%
the uncertain regu- ° G 39% °
latory background is v
impacting investor
sentiment towards
the sector.
3. Are you actively considering an allocation 4. How would you rate the 2012 performance
to alternative credit strategies? of alternative UCITS strategies versus
expectations?
Yes As expected
. No - Better
N/A Worse
0% 20%  40% 60% 80%  100% 0% 20%  40% 60% 80%  100%

UCITS funds continue to perform

in line with investors expectations.
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Luxembourg
FUND DOMICILE continues to have
a firm grip on the
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market to alternative
UCITS funds.
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Source: Kepler Partners, www.absolutehedge.com

UCITS LAUNCHES

n NEW ALTERNATIVE UCITS LAUNCHES: Q1 2013

Launch AuM
New Fund Launches Date in EUR m Strategy Geography
MS Short Term Trends UCITS 31/12/12 2 Managed Global
Futures

MLIS Van Eck Commodities Long- o
Short UCITS 09/01/183 15  Commodities Global
Odey Orion 18/01/13 6 Equity L/S Global

Managed Several well known
Lyxor/WNT Fund 25/01/13 10 Futures Global offshore hedge funds
Odey Naver 29/01/13 71 Equity L/S Global | launched UCITS
Sanlam Fund of Alternative UCITS 29/01/13 50 FoHF Global | Version of their stra-

tegies last quarter,
MS Long Term Trends UCITS 01/02/13 11 Managed Global o
Futures further underlining
AXA WF Equity Volatility 12/02/13 11 Macro Global | the importance of
Lyxor/Canyon Credit Strategy 15/02/13 10 Credit Global | UCITS as an access
Lyxor/Tiedemann Arbitrage Strategy 15/02/13 15 Event Driven Global PRI e R
MS Discretionary Plus UCITS 22/02/13 4 Macro Global
Schroder GAIA Sirios US Equity 27/02/13 15 Equity L/S us
Aquantum Global Systematic 01/03/13 21 M?”aged Global
utures

Odey Swan 11/03/13 86 Equity L/S Europe
Assenagon Credit Selection 19/03/13 105 Credit Global

Source: Kepler Partners, www.absolutehedge.com
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DATABASE METHODOLOGY: Funds on the Absolute Hedge database have been screened against a range of quantitative and
qualitative factors, with the research team at Kepler Partners also applying a ‘quality’ filter to maintain a universe that is relevant
for investors. In general terms a fund will be considered for inclusion if it meets any of the following criteria: uses a recognised
hedge fund or other sophisticated strategy, has a non-benchmarked approach to investing, has a sister offshore fund or charges
a performance fee.

DISCLAIMER: Information contained in this presentation is for general information purposes only. While reasonable care has been
taken in the preparation of this information no advice, representation or warrant, express or implied, is made or given by Alceda
Fund Management S.A. or its affiliates or associates or by any of its employees or directors as to its accuracy, completeness,
timeliness or that the information contained therein is suitable for your particular purpose, and it should not be relied on as such.
This document is based on sources which we are unable to verify but which we deem reliable, for which we cannot however as-
sume any liability. It offers our non-binding conclusion with respect to the market and the products at the time assessing this
information. This document constitutes neither an inducement nor an invitation to purchase any securities or invest in the markets
mentioned, nor does this document or anything in it contain any basis for a contract or an obligation of any kind whatsoever. This
information does not constitute any investment advice.




