
Summary
The strength of alternative UCITS continued to grow in 2014, with investors increasing allocations 
and managers, in particular in the US, choosing the structure to target European investors. The 
implementation of the AIFM Directive also helped to focus attention on UCITS with managers 
looking to build sustainable distribution strategies for their products.

  �Assets under management continued to see strong growth with assets growing 41% for the 
year to reach a new high of EUR 224.3bn. This continued growth has encouraged new entrants 
into the UCITS space with a healthy level of news funds launched during the year. Several 
high profile managers in this space took steps to limit capacity to investors, further highlight-
ing the robust demand seen for alternative UCITS funds.

  �Event driven strategies saw the largest relative increase in assets under management as 
investors looked to capture the elevated levels of corporate activity, particularly in the US. 
Looking at the larger sectors both equity long shorts and macro funds saw high levels of 
inflows in 2014. 

  �Overall the AH Global UCITS Index of alternative strategies returned 1.3% for 2014 in what 
turned out to be a difficult year for active managers. Returns of the individual index sub-sectors 
were also muted with Credit, Macro, and Equity Long Short strategies all delivering returns 
between -1% and +1%. Our analysis highlights a strong degree of performance dispersion 
in the underlying managers, highlighting the importance of good manager selection.

  �Managed futures was the standout strategy in 2014 with the AH Managed Futures Index 
gaining 14.3% for the year. Many of the underlying funds successfully captured moves in 
equities, bonds, and in the second half commodities, to deliver strong double digit returns 
for investors. Having struggled to deliver meaningful returns in recent years it is encouraging 
to see these managers return to form.

  �Despite their popularity among investors, event driven managers struggled with several idi-
osyncratic events in Q3 and Q4. In particular some large deal breaks in September and 
October caused the Index to lose ground leading to a -2.7% loss for the year. 

  �There were over 20 fund closures in 2014, with most closed funds operating within special-
ist asset classes or strategies, for example regionally focused Equity Long Short. Whilst 
improving, investor demand for specialist strategies remains muted, with a clear preference 
for global and developed market strategies. This has resulted in a number of specialist 
strategies failing to raise significant assets, often combined with challenging performance.
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 1 AH UCITS INDEX PERFORMANCE: GLOBAL

H2 2014 (%) YTD (%) Last 12 Months (%)

AH Global UCITS Index 0.83 1.34 1.34

HFRI Fund Weighted Composite Index 0.39 3.57 3.57

J.P. Morgan GBI Broad 4.37 8.69 8.69

MSCI World Index (TR) 4.33 10.40 10.40

Source: Kepler Partners, www.absolutehedge.com

2 AH UCITS INDEX PERFORMANCE: STRATEGY

Q3 2014 Q4 2014 2014 12M

AH Global UCITS Index 0.20 0.62 1.34 1.34

AH Credit Index – 0.48 – 0.89 0.61 0.61

AH Equity Long Short Index – 0.13 0.68 0.56 0.56

AH Event Driven Index – 2.00 – 1.53 – 2.70 – 2.70

AH FX Index 5.56 0.42 6.61 6.61

AH Macro Index 0.75 – 0.62 – 0.29 – 0.29

AH Managed Futures Index 4.61 7.71 14.27 14.27

AH Market Neutral Index 0.56 0.62 0.47 0.47

AH Multi Asset – 0.31 0.83 4.06 4.06

Source: Kepler Partners, www.absolutehedge.com

Performance

Managed Futures strategies saw good 

returns in 2014 driven largely by trends in 

commodities, rates and FX markets.



Alceda UCITS Review

03No. 2/2014

3 STRATEGY HEAT MAP: QUARTERLY
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FX had a 

particularly 

strong Q3 

helped signifi-

cantly by a 

strengthening 

USD. After a 

slow start, 

managed 

futures were 

the stand out 

performers of 

2014.

4 AH UCITS INDEX PERFORMANCE: SINCE INCEPTION
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5 MONTHLY PERFORMANCE: H2 2014

Source: Kepler Partners, www.absolutehedge.com
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6 ALTERNATIVE UCITS FUNDS: NUMBER AND AUM EVOLUTION
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Alternative 

UCITS 

continued to 

see robust 

demand with 

both fund 

AUM and 

number of 

funds 

increasing 

significantly in 

the second 

half of 2014.
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7 STRATEGY OVERVIEW: NO. OF FUNDS 8 STRATEGY OVERVIEW: AUM (EUR BN)

Jun 14 Dec 14 % change Jun 14 Dec 14 % change

Equity Long Short 176 176 0% Equity Long Short 30.7 35.4 15%

Macro 71 63 – 11% Macro 45.9 57.3 25%

Credit 54 64 19% Credit 37.8 56.4 49%

FX 11 9 – 18% FX 0.6 0.9 50%

Market Neutral 46 46 0% Market Neutral 9.9 11.5 16%

Managed Futures 32 35 9% Managed Futures 2.8 3.6 29%

Event Driven 24 28 17% Event Driven 3.2 5.1 59%

Fund of Funds 24 33 38% Fund of Funds 1.8 4.9 172%

Multi Asset 20 27 35% Multi Asset 46.1 45.8 – 1%

Other 30 17 – 43% Other 5.5 3.5 – 36%

Total 488 498 2% Total 184.2 224.3 22%

Source: Kepler Partners, www.absolutehedge.com

Source: Kepler Partners, www.absolutehedge.com

9 Regional Focus: NO. OF FUNDS 10 Regional Focus: AUM (EUR BN)
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There was a 

high degree of 

dispersion 

between the 

best and worst 

performing 

funds in the 

space, high-

lighting the 

importance of 

good fund 

selection.

11 STRATEGY RETURN DISPERSION
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12 STRATEGY RISK ADJUSTED RETURNS
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  �The strong risk adjusted returns seen from the JPM GBI and MSCI World Index were 
exploited by both managed futures and multi asset strategies which performed well. 

  �It was a difficult year for active equity managers with the AH Equity Long Short Index 
underperforming the MSCI world in both absolute and risk adjusted terms. It was a 
similar story for long only equity managers with manager composites underperform-
ing equity markets by c.3%.

  �Alternative UCITS funds underperformed their offshore equivalents (HFRI) with large 
underperformance seen in macro and market neutral strategies.
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Source: Kepler Partners, www.absolutehedge.com

Fund Domicile

13 FUND DOMICILE: BY NO. OF FUNDS 14 FUND DOMICILE: BY ASSETS
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remains the 
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choice for 

alternative 

UCITS 

managers, by 

number of 

funds and 

assets under 

management.

15 TOP 10 LARGEST LAUNCHES OF 2014

Inception Date AUM ($m)* Strategy Geography

Schroder GAIA Paulson Merger Arb Jun 2014 554 Event Driven Global

Ardevora UK Equity Feb 2014 315 Equity Long/Short UK

DB Platinum Ivory Optimal Apr 2014 290 Equity Long/Short US

LBN China+ Opportunity Jan 2014 220 Equity Long/Short Asia

BNY Mellon Absolute Insight Jul 2014 180 Multi Strategy Global

GFC UCITS Trend Macro Jul 2014 175 Macro Global

MS Nezu Cyclical Japan Jul 2014 137 Equity Long/Short Japan

TM Sanditon European Select Aug 2014 131 Equity Long/Short Europe

DB Platinum Chilton Diversified Feb 2014 98 Equity Long/Short Global

Verrazzano European Long Short Mar 2014 94 Equity Long/Short Europe

Source: Kepler Partners, www.absolutehedge.com; *Last available figure



Alceda UCITS Review

Database methodology: Funds on the Absolute Hedge database have been screened against a range of quantitative and 
qualitative factors, with the research team at Kepler Partners also applying a ‘quality’ filter to maintain a universe that is relevant 
for investors. In general terms a fund will be considered for inclusion if it meets any of the following criteria: uses a recognised 
hedge fund or other sophisticated strategy, has a non-benchmarked approach to investing, has a sister offshore fund or 
charges a performance fee.

Disclaimer: Information contained in this presentation is for general information purposes only. While reasonable care has 
been taken in the preparation of this information no advice, representation or warrant, express or implied, is made or given by 
Alceda Fund Management S.A. or its affiliates or associates or by any of its employees or directors as to its accuracy, complete-
ness, timeliness or that the information contained therein is suitable for your particular purpose, and it should not be relied on as 
such. This document is based on sources which we are unable to verify but which we deem reliable, for which we cannot how-
ever assume any liability. It offers our non-binding conclusion with respect to the market and the products at the time assessing 
this information. This document constitutes neither an inducement nor an invitation to purchase any securities or invest in the 
markets mentioned, nor does this document or anything in it contain any basis for a contract or an obligation of any kind what-
soever. This information does not constitute any investment advice.
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